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TAX STAMP

2016 - the Year of the
Sugar Tax?

Governments should tax sugary drinks
to fight the global epidemics of obesity
and diabetes, said the World Health
Organisation, in a recent Reuters
article.

In its report titked Fecal Policies for Diet
and Provantion of Noncommuricabla
Diseases, publshed on World Obasity
Day, the WHO claimed that a 20% prica
increase could reduce consumption of
swoat dinks by tha same propartion.
"Wia are now in a place whem we can say
thera & anough avidanca to move on this
and we ancourage countries o mplemeant
affective tax on sugar-sweotenad
beverages to prevant obesity,” said Temo
Waganivalu, of WHO's depariment of
MNoncommunicable Diseases and Health
Promaticn.

An example of such evidence is provided
by Mesaco (a country wiach, in 2012 had
the highast workdwide consumption of
sugar-sweetoned beverages), whanz a
tax rise in 2014 led to 2 10% price hike
and a 6% dmop in purchases by year-and,
according to the WHO report.
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Tha Rieuters article nefors o a gobal soft
drink markat cumentty worth nearly $870
billion. 2016 could be the year of the
sugar tax, said the aricke, as several large
nationz consider levies on sweatenad food
and drinks to battle cbesity and fatien
government coffars.

Unsurprisingly, the US-based soft drink
industry’s lobbying arm — whose mambars
include Coca-Cola Co, Pepsico Inc and
Red Bull — strongly disagrees with what it
calls 'discriminatony taxation’.

It iz an unproven idea that has not bean
shown o improve public heslth based

on global experiences to date,” tha
Washington-based International Council
of Baverages Associations saidin a
staterment. A comprehensive approach
basad on the whole diet was needed for a
lzsting solution to cbesity, it said.

Continued on page &>

Ecuador
Prepares for
FCTC Protocol
with New Tax
Stamp System

The Sarvicio de Rentas Internas del
Ecuador (SRI) - Ecuador’s Internal
Revenua Service - has awarded a
five-yaar contract - from January 2017
=to the SICPA Ecuatrace consortium,
for the implementation and cperation
of the SIMAR systom on locally mada
cigarettes, spirits and beer. SIMAR
stands for Sistema de Identificacion,
Marcacion, Autentificacion, Rastreo
¥ Trazabilidad (or “System for
Identification, Marking, Authentication,
Tracking and Tracing').

SIMAR forms an important part of the
Government of Ecuador’s recantly
introduced economic and fiscal policies
to expand the domastic tax unierss
and strengthen tax colleciion controls.
According to the SR, the palicy has basn
remarkably successful, even at thie level
of amall taxpayers, and has created a
significant tax culture.

Howeever, it was recognised that fast-
moving consumer goods sectors, such
a5 tobacoo products, lquor and boer,
neaded to be controded by the SR

at the production and sales level, due
fo the great tax importance of thess
goods. This iz where SIMAR comes

in, &s a comprahensive, technological,
caniralised system that conirols the
industrial production of excise products,
in accomdance with intamational

Continwed on page 3=



Ecuador Prepares

for FCTC Protocol
(continued)

The objectives of SIMAR are threeiold:
first, to strengthen and improve the
confrols retated to the colkection of specal
consumption taxes; second, to combat
adulteration and unfair cormpetition; third,
o detect products of dublous origin that
affect the: haalth or life of citivans.

An expacted annual volume of 1.2 bilion

indnadual tobacco, hiquor and bear

products will b= marked under the SIMAR

3 & funclionaii

+ [irect control of automated producton
lines by means of devices instaled ining:
and connected to a caniral diatabasa.
The daevices give the SR full visihility on
whal i produced;

» |mdiroct marking through the aifixing of
tax stamps, and direct marang through
rodas appiiod directly to the product
{the marking meathod used dapands
on the charactonistics and production
processas of each product sector);

+ Angegation of products, and track and
trace along the distribution chain;

+ Dedicated control devices for field
inspectors

+ Smariphone app for consumeers o
control product lagalty.

The implementation of SIMAR allows
Ecirador fo cormply with Asticle B of the
WHO FCTC Protocol to Biminads ot
Tradle in Tobacco Products, which calls
for all parfies to implemant & fracking
and fracing regime (Ecuadior is one of
24 countries that has so far ratified the
Protocod).
In =ddition, SiVAR complies with the
Protocol requirament that obligations
assigned to 3 party must not bo porfomod
by or dalegated to the tobacco industry,
in that it i= completoly indepoendent fmom
that industry. thersby avoiding conflicis of
intorest,

Tax stamps for imported liquor

already in place

Tha SIMAR systern —which is applied

to locally made products only — joins

Ecuador's existing tax stamp system for

imporied spirits, which was launched in

2015 by the country’s customs agency

Sarvicio Macional da Adu=na del Ecuador

(SENAE). The SENAE system is ako

provided by SECPA, In consortium with the

Ecuadonan comparny Supraptast (see Tl

June 204 5).

VOLUME 8 — 0 10 | OCTOBER 2018 9



